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According to a new report by Chile's Foreign Investment Committee, the US is the top foreign
investor in Chile. US investments from 1974 to May 1993 totalled US$8.8 billion, accounting for
36.3% of total foreign investment in the country during that period. In fact, just in the first five
months of this year, US firms invested US$334.5 million in Chile, representing 37.2% of total foreign
investment from January-May. Europe is the runner up, having contributed US$2.3 billion, or 26.3%,
of total foreign investment in the country from 1974-1993. Of the European firms, US$743 million
(33%) came from the United Kingdom. In third place are Asian and Pacific investors, accounting for
US$1.35 billion (15.4%) in the 19-year period under study. Of that total, US$418 million came from
Asian investors, and US$933 million from firms in Japan, Australia, and New Zealand. Meanwhile,
a new mid-year report by Chile's Economy Ministry predicts a moderate economic growth rate this
year of 6%, down from nearly a 10% climb in the GDP in 1992. The report also noted that in June,
the consumer price index rose only 0.5%, bringing cumulative inflation in the first six months of the
year to 4.6%. Authorities estimate that by year-end annual inflation for 1993 will drop to below 12%,
down from 12.7% in 1992 and 18.7% in 1991. In fact, the ministry report claims that real wages have
risen an average 3% this year. [Sources: Agence France-Presse, 07/01/93, 07/05/93; La Epoca (Chile),
07/06/93; El Mercurio (Chile), 07/06/93, 07/14/93]
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